Bylaws
of
Springwood Association,
2 Washington Nonprofit Corporation

ARTICLE [. DEFINITTIONS.

As used herein, *Declaration® mesns the Declaration for Springwood Townhomes, s Condomipium, 15 recorded in King
County, Washington; *Condominium® means the condominium created by the Declaration; "Declarant® is the Declarant named in
the Declarition; "Declarant’s right of control, or words of similar inmport refer to the right of the Declarant to appoint officers aad
directors of the corporation 3ad require approval for certain corporale action a8 provided in the Declaration; "unit” means 2 unit in
the Condominivm; "Articles® mesns the Articles of Incorporation for this corporation; snd *Bylaws®™ means these Bylaws., Words
defined in Ch. 64.34 RCW snd used in these Bylsws shall have the mesning defined by that Chapler.

~ ARTICLE 0. MEMBERSHIP AND MEMBERS.

Section 1. Menberships and Members. As defined in the Articles, there shall be one membership in this corporation for
ecach unit and no more memberships than there are units, One membership shall be appurtenant to and for each unit. The owners
of 2 unit, not including the bolder of an interest in the unit solely as security for an obligation, shall be the owners and holders of
the membership appurtenant to the unit. Title o the membership shall automatically traasfer with the title to the unit to which the
membership is eppurtenant. *Owners of 4 unit” includes the vendees of the unit and excludea the veadors of the unit uader a real
estats contract for the purchase and sale of the unit. Owners of the units shall be the members of the corporation. No person or party
who is not 20 owner of 2 mit may be = member of this corporation. When 4 party ceases o be an owner of a unit, the party
automatically ceases {0 be a member of this corporation. Each respective membership in this corporation shall stand in the name or
names of the persous and parties who are members and owners of the unit to which the membership is appurtenant from time to time.
The interest of 3 member and unit owner in a membership shall be the same as the owner's interest in the umit to which the
membership is appurtenzot, all as the interests may 2ppear in the public record, unless the corporation has actual kmowledge of
persons or pariies who have such interests not of public record, in which event the corporation shall recognize Lhe interests of such
persons or parties in accordmnce with their rghts.

Section 2. Voting. There shall be 100 votes and oo more in this corporation. Each membership shall have the aumber
of votes sllocated to it equal to the percentage of interest in the common elements of the Condominium held by the uait to which the
pembership is appurienant. The vote of 2 membership shall be exercised by the members who hold the membership in the manner
provided by the Bylaws. The corporstion may cast no votes aliocated to it for memberships which may be owned by this corporation
because of its ownership of a unit, and in determining the percenlage or number of votes required to act oan any matter, the votes
allocated to memberships gwned by the corporation shall be disregarded.

Section }. Annual Meeting. An annusl meeting of the membership shall be held oa the first Tuesday in the moath of
October in each year beginning in 1996, at 7:30 p m. for the purpose of electing directors if any are to be elected and for the
transaction of such other business s may come before the meeting. If the day fixed for the annual meeting shall be & legal holiday
in the State of Washingtoa, the meeting shall be held on the next succeeding business day. If the annus! meeting is not held oa the
day designated herein, the boerd of direciors shall cause a special meeting of the membership o be held a5 soon thereafter a8 may
be coavenient to elect directors.

Section 4. Special Meetings. Unless otherwise prescribed by statute, special meetings of the membership may be called
for any purpose or purposes by the presideat, by a majority of the board of directors, or the members holding memberships which
have a total of twealy or mnre volas.

Section 5. Place of Meeting. The annual meeting or special meetings of the membership shall be beld st such place in
Washington 23 the board of directors may from time to time designate. '

Section 6. Notice of Meetings. The secretary or any other officer of the corporation shal give notice of annual or special
meetings of the membership. A wrilten notice shall be given of each meeting of the membership stating the place, day and hour of
1 meeting of the membership, the purpose or purposes for which the meeting is called, and an agenda of the matters to be voted on
by the membership. In the case of 1 meeting to consider any proposed amendment to the Declaration or Bylaws, any changes ins
budget which has been previously spproved which change results in a chango in assessment, and any proposal to remove a director
or officer, the notice shall state the geperal pature of the matter. Not less than ten (10) nor more thaa fifty (50) days in sdvance of
any oeeting of the membership, the notice of the meeting shalf be hand-delivered or sent prepaid by first class United Stales mail
to the mailing sddreas of esch unit or, if the unit owners have designated in writing & different mailing address, then lo that address.
If 2 mortgagee is eatitled to notice 1s provided in the Declarition, then like notice of the membership meeting shall be given to the
mortgegee at itz address, '

Section 7. Quorum. The presence in person or by proxy at the beginning of 2 meeting of members holding memberships
with 25 percent of the votes shall coastitute a quorum st 3 meeling of the membership. If & quorum is present, 2 majority affirmative
vote of the number of votes beld by memberships present and entitled to vots shall be the act of the membership ualess the vote of
4 greater number or voting by classes is required by law, the Declarution, the Articles or the Bylaws. Meetings of the membership
shall be governed by Roberts Rules of Order, currcnt edition.

Section 8. Metbod of Yoting. The vote of 8 membership may be exercised in person or by proxy. If caly one member
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of multiple membery holding 1 membership is present st the mecting, the member s entitlod to cast il of the votes to which the
nembership is entitled.  Ax provided in the Declaration, if more than one member of smltiple members holding 1 membership are
present at the meeting in person or by proxy, then those members shall identify the person who shall have the right to exercise the
vota of the membership, and oaly ooe person shall be eatitled 1o exexcise the vote of each membership, so thal, if more than one
person who has a proxy for a member holding the membership or who is a member bolding the membership attempts o exercise the
vots of that membership or if one of multiple members holding 3 membership objects 1o the exercise of thal membership®s vote, then
the chair of the mecting may refuse lo recognize the vote of that membership, and the membership shali be recorded 25 having
sbstzined. No right to comulate votes at the election of directors shall exist. ‘

Section 9. Balloting. In order to fxcilitate counting and verification of voles cast on esch written ballot, if requested by
the chair of the meeting, the person exercising the vole for easch membership shall identify oa the ‘battot-the number-of the unit to
which the membership is appurtensat and the vole to which the owner of that unit is eatitied. Afler the ballots are tabulsted, received
and accepted, all ballots shall be destroyed and the persons wha conducted the ballot count shall treat as confidentia) the manner in
which the vote of each membership was cast. Other methods of facilitating veorification of voles cast may be required to be complied
with by the chsir. The chair shall have the right to designate the persoa or persons who shall count ballots of any vote of
membership. The results of the vote count shall be reported directly to the chair.

Section 10. Voting by Certain Memberships. The votes of memberships which are held by a corporation, domestic or
foreign, may be voled by such officer, ageat of proxy as the bylaws of such corporation may prescribe, or in the absence of such
provision, as the board of directors of such corporation may determine. A certified copy of a resolution adopted by such direclors
shall be conclusive as to their acticn. The votes of memberships which are held by a partnership may be voled by any partaer. The
votes of memberships which 2re held by personal representatives may be voted by them, either in person or by proxy, wilhout =
transfer of such memberships into their names. The votes of memberships which are beld by trustees may be voted by them either
in persoa or by proxy, but no trustee shall be entilled to vote memberships held by him without a transfer of such memberships into
his name. The votes of memberships which are held by receivers may be voted by such receivers, and memberships under the coatrol
of a receiver may be voted by the receiver without the transfer thereof into his name if authority to do so is contained in an
appropriats order of the court by which such receiver was appointed.

ARTICLE TI. BOARD OF DIRECTORS.

Section 1. Powers and Duties. The business and affairs of the corporation shall be managed by its board of directors which
shell act in alf instences on behalf of the association. The directors shall do such things as may be necessary or convenient for the
caretaking mansgement of the Condominium and the operation of this corporatioa 1s the unit ownen’ a1sscciation for the
Condominium. Subject Lo limitations of law, the Declaration, the Articles and other provisions of the Bylaws, the directors shall have
such power and authority as may be required and coavenieat to pecform the duties of the board of directors.

Section 2. Term and Number of Directors. The members of the initial board of directors as designated in the Articles
shall serve for an initial term ending whea the right of the Declarunt or persons designated by the Declarint to appoint members of
the board of directoss and officers terminates ag sef forth in the Declaration, provided that pot later than 60 days after the conveyance
of 25 perceat of the units created by the Declaratioe 1o others than the Declarant, one of the members of the initial board of directors
shall be replaced by a director elected by the vote of the membership other than the Declarant or an affiliate of the Declarant, The
Declarant shall have the right to designate which member of the initia! board of dircciors shall be replaced. Within 30 days afer the
expiration of the initial term of the initial board of directors, the oumber of directors shall be increased to six, each of whom shal:
then be elected by the members. Two of the directors shall then be elected for a tarm of one year, two of the directors shall ther
be elected for a term of two years and two of the directors shall then be elected for 1 term of three years. The term of such directors
shall be extended to the day of the month on which the next annual meeting of the membership is held after the expiration of the statec
term. Theresfier, at the expiration of the term of esch of such directors, two direclors shall be elected for a term of three years ic
fill the vacancy. In any event, esch director shall serve until x successor is elected st an annual meeting of the membership and
qualified.
Section 3. Qualification of Directors. Afer the initial term of directors ends, no person shall be qualified 1o be elected
as director of this corporation or to continue 10 hold office 23 director of this corporation unless such person is 2 member of the
corporation, except that an employee of a corporation which is 1 member or a partner or employee of & partnership which is
member shall be qualified o serve 2s director of this corporation. This Section shall not be amended without the upanimous consex
of all membership eatitled to vole.

Section 4. Vacancies, Regardless of the caue therefor, any vacancy occurring amoeg the members in the initial boarc
of directors appointed by the Declarant shall be filled by appointment by the Declarunt, provided that the Declarant’s right to coatro
has pot terminsted, Any vacancy in the board of directors thereafter and among the members of the board of directors clested by
the membership shall be filled by the remaining directors,

Section 5. Election. A person receiving the most votes at an election of directors shall be elected regardless whether suct
person receives a majority. If more than one director it to be elected at 2 meeting, thea esch director shall be elected separately x
that, for example, the first vacancy shall be filled by slection before the pominations arc closed and the election is held for the secor
vacancy. Nominstions shall be made separately for esch vacancy, may be made by 2 committes appointed by the president and ma;
boe made from the floor.

Section 6. Remoral. Except foc a member of the board of directors appointed by the Declarant, any member of the boarc
of directors may be removed with or without cause by a two-thirds vots of the membership vole present and eatitled to vote at ao}
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pxeeting of the membership. The Declarant may not remave any member of the board of directors elected by the membership. Prior

» the termination of the Declarant’s period of control, the Declarunt may remove my member of the board of directors appointed
oy the Declammt.

s Section 7. Regular Meetings. Without other notice than this bylaw, a regular meeting of the board of directors shal! be
held immediately afiec 2nd ol the same place ns the snnual meeting of the membership. The board of directors may provide by
resolution the time and place, within the State of Washington as the place for holding sny otber regular meetings of the board of
directors or committees called by them. In addition the president or any director may call 1 special meeting of the board of directors.

Section 8. Notice. Written notice of special meetings of the board of directors stating the time and place thereof shall be
given st least two (2) days prior to the date set for such meeting by the person authorized to call such meeting or the secretary of
the corporution either by persomul -delivery -to-each director-or by mail-addressed (o the-business address of each director or by
telegram., If mailed, the notice shall be decmed to be given whea deposited in the United States mail, postage prepeid, so addressed
to the director, If notice iz given by telegram, the notico shall be decmed given when the telegram is deliversd to the telegraph
company foc transmission. If no place for such meeting is designated in the notice thereof, the meeting shall be held at the registered
office of the corporation. Any director may wsive notice of zny meeting at any lime. The attendance of & director at 1 meeting shall
constitute a waiver of potice of the meeting except where a director attends a meeting for the express purpose of objecting lo the
transaction of any business because the meeting is not lawfully called or coavened. Neither the business to be transacted at, por the
purpose of, any regular or special meeting of the board of directors peed be specified in the notice or waiver of notice of such

5 Section 9. Quormm. A quorum shall be deeroed present throughout any meeting of the board of directors if one half of
the direciors are present at the beginning of the meeling.

Section 10. Mamner of Acting. The act of the majority of the directors present at 2 meeting or an adjourned meeting at
which a quorum is present shall be the act of the board of directors unless the act of a greater number is required by the Articles or
these Bylaws. ,

Section 11. Delegation of Authority. The directors may appoint a mansger and authorize the manager to conduct all or
any part of the day-to-day management of the Coudominium snd delegate such authority o the manager a9 the directors deem
advisable, subject to such limitations as may be provided for by law, the Declaration or the Articles. The directors may appoint such
commitiees and delegate such authority to the commiltees as they deem advisable.

ARTICLE IV. OFFICERS.

Section 1. Number, The officers of the corporation shall be a president, ons or more vice presidents, a secretary and a
trexsurer, each of whom shall be elected by the board of directors. Such other officers and assistant officers 12 may be deemed
necessary Of Appropriate may be clected or appointed by the board of directors. Any two or more officez may be held by the same
person except esch of the offices of president, secretary and treasuree shall be held by different persouns.

. Section 2. Flectioa and Term of Office. The officers of the corporation to be elected by the board of directors may be
elected for such term as the board may deern advisable not to excesd three years. Officers of the corporation shall be elected al the
first meeting of directors following the expirtion of the term of office. Esch officer shall bold office until his successor shall have
been duly elected and qualified regardless of his term of office, except in the eveat of his prior death or resignation or his removal
in the manner hereinafter providad.

Section 3. Duties. The officers of the corporation shall have such powers and authority as may be conferred by the
direciors from time to time. In addition thereto, tho president shall be the principal executive officer of the corporation and shall
preside a5 chair at all meetings of the membership and board of directors, and shall execute on behalf of the corporation all contracts
2nd other documents as may be authorized from time to time by the directors. The sccretary shall be the custodian of the records
of the corporation, shall cause minutes of (he meetings of the membership 1od board of directors to be prepared, and shall give notices
of mectings in accordance with tho requirements of these Bylaws. The treasurer shall direct the custody of the funds of this
corporation a8 directed by the board of directors and supervise keeping of the books of account of such funds. The officers shall
perform such duties and have such powers s are customarily associaled with their respective offices and 25 may be provided for
elsewhere in these Bylrws and by law.,

Section 4. Removal. Any officer or agent elected or appointed by the board of directors may be removed by the board
of directors whenever in its judgmeat the best interests of the corporation would be sexved thereby, but such removal shall be without
prejudice to the contract rights, if any, of the person so remaved. Election or sppointment of an officer or ageat shall not of itself
create coatract rights or rights to compeasation. ,

Section §. Vacancies. A vicancy in any office because of death, resignation, removal, disqualification or otherwise, may
be filled by the board of directors for the unexpired podion of the term.

Section 6. Fxecution of Amendments to Declaration, The president or the secretary of the corporation shall be authorized
fo propars, execuls, certify and record amendments to the Declaration on behalf of this corporation.

Section 7. Contracts. The bourd of directors may authorize any officer or officers or this corporation or any ageat of
agenls to executs my coatrsc in the name of and on behalf of tho corporation, and that suthority may be geaerl or confined 10
specific instances. A director or officer of the corporation shall not be disqualified by his office from dealing or coatracting with
the corporation either 14 & vendor purchaser, creditor, deblor or otherwise. The fuct that any director of officer, or suy firm of which
any director of the corporation is a member, officer or director, is in any way intercsted in any transaction or coatract shall not make
the transaction or contract void oc voidable, or require the director ot officer of the corporation to sccount to the corperation for any
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profits therefrom if the transaction of contract is or shall be authorized, ratified or approved by vote of 2 majority of a quorum of
the board of directors excloding tha interested director of by the membership at 2 meeting of membership.

ARTICLE V. MISCELLANEOUS.

Section 1. Loans, No loens shall be contracted by or on behulf of the corponation, and no evidence of indebtedness shall
be issved in its mame unless suthorized by an affirmative voto of the membership. That authority shall be confined o specific
instances. No loans shalf be made by the corporation to members, officers or directors of this corporation.

Section 2. Mooeys and Checks, Ete. All checks, drafts or other orders for the payment of money, notes or other evidences
of indebledness. issued in the name of the corporstion shall be signed by at least two persons who are officers.or directom-of -the
corporition xs designated from time Lo time by resolution of the board of directors. All funds of the corporation not otherwise
employed shall be deposited from time to time lo the credit of the corporation in the banks, trust companies or other deposilories 25
the boerd of directors may select. The funds of the corporation shall not be commingled with the funds of any other corporation or
with the funds of any manager or other person respoasible for custody of such funds. Reserve funds of the corporation shall be kept
in a segregated account. : _

Section 3. Informal Action by Holders of Memberships or Directors. Any actioa required to be taken at 1 meeting of
the membership or directors or xny other action which may be taken at 8 mesting of the membership or director may be taken without
a meeting if a consent in writing setting forth the action to be taken shall be signed by holders of all the memberships or directors

entitled to vote with respect to the subject matter thereof.

Section 4. Waiver of Notice. Whenever any potice is required to be givea o the holder of any membership or to any
director of the corporation mnder the provisions of the Bylaws, Articles or law, & waiver thereof in writing, signed by the person or
persons entitled to notice, whether before or afler the time stated therein, shall be deemed equivalent to the giving of notice.

Sectica 5. Rules Subject to limitations contained in the Dezlaration, rules governing the use of the Condominium may be
sdopted, changed, amended and repesled and replaced by the directors. When so sdopted and communicated to the unit owners, such
rules shall be complied with ind may be eaforced by this corporation by legal sctioa as provided by law. Communication of s rule
shall be complete upoa all of the owners of a unit when a2 copy of the rule is either mailed or band-delivered to the address to which
notice of membership meetings is required to be given. Any part or all of any rule may be amended, altered, changed, repealed or
replaced at uny membership meeting called for that purpose.

Section §. Amendments, Subject to the provisions of the Declaration requiring consent of morigagees in certain instances,
these Bylaws may be altered, amended, or repealed and new bylaws may be adopted by the affirmative vote of the membership at
any mecting of the membership called for that purpose. Notice of a meeting to wmend the Bylaws shall state the general nature of
the proposed amendment 1o the Bylaws. No smendment to the Bylaws shall be adopted unless it is first read at two consecutive
meetings of the membership and if reduced to writing before the first meeting at which the proposed amendment is read.

The foregoing was sdopted as the Bylaws of the corporation &t the first meeting of directors held on October 9, 1995.
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as shall be determined by the directors from time to time in accordance with the provisions of the

Act and of the Declaration for the Condominium. Fach membership shall have a vote as
* provided in the Declaration for the Condominium, which vote shall be exercised as provided in
the bylaws of the corporation. The membership’s vote may be exercised in person or by proxy
in the manner provided in the bylaws. In accordance with the provisions of the Declaration for
the Condominiurm, the Declarant named therein or persons designated by the Declarant shall have
the right 1o appoint and remove officers and members of the board of directors of the corporation
or the Declarant may require the Declarant’s approval as a condition to taking cerfain actions by
the corporation.

‘ V1. REGISTERED OFFICE AND AGENT
The address of the initial registered office of the corporation is 6510 Southcenter Blvd,
Suite 1, Tukwila, Washington, 98188, and the name of the initial registered agent of this
corporation at such address is Harry J Schneider.

ViI. DIRECTORS
The initial board of directors shall be constituted of three directors. The names and
addresses of the persons who are to serve as the initial directors are:

Harry J. Schneider
6510 Southcenter Blvd,, Suite 1
Tukwila, WA 98188

Murray D. Dick
6510 Southcenter Blvd,, Suite 1
Tukwila, WA 98188

Johanna M. Colman
6510 Southcenter Bivd, Suite 1
Tukwila, WA 98188

The members of the initial board of directors shall serve for an initial term ending when the right
of the Declarant or persons designated by the Deaclarant to appoint members of the board of
direciors and officers terminates as set forth in the Declaration for the Condominium, provided
that not later than 60 days after the conveyance of 25 percent of the units created by the
Declaration for the Condominium to others than the Declarant, one of the members of the initial
board of directors shall be replaced by a director elected by the vote of the members other than
the Declarant or an affiliate of the Declarant. The Declarant shall have the right to designate
which member of the initial board of directors shall be replaced.

VIIl. INCORPORATOR
The name and address of the incorporator is Harry J, Schneider, 6510 Southcenter Blvd,

Suite 1, Tukwila, Washington 98188. :

IX, DISSOLUTION
In the event of dissolution of the corporation, after payment and satisfaction of the
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liabilities of the corporation, the net assets of the corporation shall be distributed among persons
and parties holding its respective memberships in the proportion that the interest in the common
elements of the Condominium is allocated to the unit to which the membership is appurtenant.

X. INDEMNIFICATION OF OFFICERS AND DIRECTORS

No director shall be personally liable to the corporation or to any of its members for
monetary damages for conduct as a director; provided that this provision shall not eliminate or
limit the liability of a director for acts or omissions that involve intentional misconduct by the
director or a knowing violation of law by a director or for any transaction from which the director
will personally receive a benefit in money, property, or services to which the director is not legally
entitled. In addition to and without limiting the foregoing, to the full extent permitted by law,
each officer and director of this corporation shall be indemnified by the corporation from and on
account of any liability for acts or omissions occurring during the course of business or activities
undertaken on bebalf of the corporation. This indemnification shall include indemnification
against all costs and expenses, including attorneys’ fees, litigation costs, civil penalties, fines and
other charges incurred incident thereto. However, this indemnification shall not apply in any
action by or on behalf of the corporation against an officer or director in which action the officer
or director has been adjudged liable to the corporation or to any proceeding charging improper
personal benefit to the officer or director, whether or not involving action in the officer’s or
director’s official capacity, in which proceeding the officer or director has been adjudged liable
on the basis of the officer’s or director’s improper receipt of a personal benefit. To the extent |
that it is necessary for the directors to implement this indemnification, at the request of an officer
or director, the directors shall take such action as is appropriate and allowable to implement this
indemnification.

DATED: September 1995,

Harry J. Schneider

2081G.014 3



